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FOR: Chief, /M DATE: 9 August 1952
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Chief, D/I
Chief, D/A
Chisf, D/E

Chief, 1/S

Statistical services p*ovided by the Trade and Finance Branch,
Services Division, (S/TF).

t Chief, D/S memorandum to D/M, D/A, D/I of 9 July 1951, subject,

"Trade Statistics.®

l. The purpose of this memorandum is to indicate the types of
statisticel information on the external trade of the Soviet Bloc aviil-
able in the Trade and Finance Branch, Services Division. S/TF is cur-
rensly orgenized on a geographic basis, and is primarily responsidls
for comprebaensive tabulation of the external trade, both East/West anc
intra-Bloc, of the Soviet Eloge S/TF also msintaina files of officisl.
statistical pudblications from U.N. sources, as well as the statistical
publications of many non-Soviet Blec countries, which enables this
Branch %o quickly provide infarmation on trade, exchange rates, ter:s
of trade end halance of paymente of non-Bloc countries.

2. Statisties on Hast/West trade of Soviet Bloc countries are
derived from officislly published statisties of non-Bloc countries.
Comprehensive East/West trade tables for Soviet Bloc countries® hgve
bean preparsd for 1948, 1949 and 1950, and are being prepared for
1951, Statistical publications of non«Bloc countries have been thovoe
ughly exploited to prepars these tables, and little additionsl inforumge
tion can be produced from these sources. The commodity detail awaii-
able in the Soviet Bloc country/commodity trade tables is limited %o
the commedity classifications employed by non=Bloc countries.

- 3« These classifications vary widely between countyies, and in
order %o prepare composite trade tables for Soviet Bloc countries it
has been necesssry to combine coumodities into "least common denowdrators
classifications, at the sacrifice of considerable commodity detail. En-
tlogure f1 indicates the commodity classifications employed in tebuiae
ting Eaat/Visst trade into comprenensive Soviet Bloc country tables :or
2B, 1949 and 1950. Upon ahort notice S/TF can extract additionnl som-
modity deteil from official statisticel sources. However, it shoul: ba
understood that the variation in the commodity classifications used by

a/ Information for East Germany and the Soviet zone of Austria is
fairly complete for 1951, less somplete far 1950, and relatively
incomplets for 1949 and 1948. Information on the East/dWest trade
of North Korea should be considered as non-existento %)
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nen=Bloe countries will in most cases prevent complete tabulation of
East/West trade in commodity detail in excess of that indicated by
enclosure #lo '

Lo Official statistics on tiast/West trade can be supplemented by
the Internstional Trade Register (ITR) maintained by S/TF, in which all
reports from classified sources of clandsstine trade, contracts, ofisrs
and negotiations, ebc., involving Soviet Bloe countries are recorded on
IEM cards. The cormodity clasaification employed in the ITR is the US
Depexrtument of Commerce, Classification B, which includes approximately
75000 separate claassifications. Sinea the reports processed for ths
ITR vary widely in detail,  commedity movements, East/West and/cx
intra-Bloc trade mey not be recorded in a substantial number of classi-
fcations. Becausa of the natwre of the input into the ITR, the cove-
rage of olandestine trade should be considered as incomplete.

5. S/TF is in the process of eatablishing compogite tebles showing
intrae-Bloc trade in maximum commodity detail. However, the informabion
availsble for thia purpess is fragmentary, and rarely includes mors tham
tha crudest of commodity detail. In the sbsence of improved ¢dllection,
s/TF will not be sble to provide commodity detall comparable with that
derived from official Western sources for East/West tradeo

6. Beginning with 1951, comprehensive country/commodity tebulations
of East/liest trade sre being prepared by the Dapartment of Commerce for
‘ths commodity classifications shown in enclosure #2. These tebulations
are derived from the officially published statlstics. S/TF plans to
supplement these tabulations with classified information on clandestine
trade from the ITR. '

7. If ORR branches require studies of trade in ocommodities no% ap=
pesring in the officlal statistics (see enclosures f#1 and #2), S/TF will
require a significant amount of tims to exploit the available sourcus of
4nformation and prepare the required tables.

8o In view of the geographic organization and responsiblliitien of
S/7F, it is recommended that D/M, D/I and D/E branches not rely on S/TF
for tabulatlon of East/West trade in comnodity detail in excess of that
indicated in enclosures #1 and #2. However, all reports of clandest-iue
East/West and intrs-Bloc trade ars being currently processed by S/TF,
snd Tor meny additiopal commodities this information (available in the
TTR) will represent & substantial. contribution in the determination of
the detailed commodity composition of Soviet Bloc trade. In this ocne
nection, it is suggested that D/M, D/I and L/E branches compare the
oommodities listed in enclosures #1 and #2 with thelr originai recon-

mendations regarding the functions of S/IF for commodity trads studies
(see snclosurs #3).

9o The exploitation of the parlodic foreign service reporting for
 tradp information in commodity detall in excess of that indicated ir en-
ologures #1 and #2 would appear %o f£all naturally to D/M and D/I branches,
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- which follow tirade statistics as a part of their responsibllities for
specific commoditiez. Since Forelign Service commodity reporting ine
varlably treats external trade as a primery area of research, and
D/I branches would not have to revise their reading requirements to
ensure that trade reports on specific commodities be routed to them.
As indicated in Paragraph 8, however, S/TF is often in a position %o
support D/M and /I branches by providing information on clandestire
trades. Furthermore, S/TF expects to service requests for commodity
studies of trade involving the Soviet Bloc. As indicated in this remo-
randum, the principal commodities and commodity groups will be under
continuous survey by S/TF and the Department of Ccmmercs, while addie
tiona): commodity studles will be made by S/TF on an ad hoc basis and
will require significant amounts of time to permit S/TF to exploit the
available sourcese
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